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MINUTES OF THE 
REGULAR MEETING OF THE COMMON 

COUNCIL OF THE TOWN OF STAR VALLEY 
 

Tuesday, August 5, 2014 @ 6:00 pm 
3675 East Highway 260, Star Valley, AZ 

(Star Valley Town Hall) 
 
 
The Agenda for the meeting is as follows: 
 
• CALL TO ORDER 
• PRAYER was offered by Bobby Davis, with a moment of silence for Senator Chester 

Crandell 
• PLEDGE OF ALLEGIANCE 
• ROLL CALL:   
Mayor McDaniel   X  , Vice-Mayor Newland   X  , Council Member Hartwell   X  , Council 

Member Binney  X , Council Member Coon   X  , Council Member Leis  X , Council Member Henderson   
X  .  

  
• CONSENT AGENDA ITEMS: 

  All items listed under the Consent Agenda will be voted on with one motion.  If discussion is 
desired regarding any Consent Agenda item, that item will be removed from the Consent Agenda and 
voted on separately.  

  
A. Approval of the minutes from the Regular Council Meeting held on July 15, 2014. 
B.  Approval of Claims Payable from July 16, 2014 through July 31, 2014 for the 
 General Fund and for the Water Department. 

 A motion to approve consent agenda items A and B was made by Council Member Henderson, and 
was seconded by Council Member Hartwell. 
A roll call was taken: 
Mayor McDaniel  X , Vice-Mayor Newland  X , Council Member Hartwell  X , Council Member 
Binney  X , Council Member Coon  X , Council Member Leis  X , Council Member Henderson   X.   
The motion was voted on and passed 7 - 0. 
 

• DISCUSSION ITEMS: 
 
1. Discussion and possible action regarding cancelling the August 19, 2014 regular 

council meeting. 
 Town Manager Grier stated a majority of the Council will be attending the Arizona League of 
Cities and Towns on August 19 through 22, 2014, and would not be available for the council meeting on 
August 19th.   
A motion that the regular council meeting of August 19, 2014 be cancelled, and that the next 
regular council meeting will be held on September 2, 2014 was made by Council Member Coon, and 
was seconded by Council Member Leis. 
The motion was voted on and passed 7 – 0. 
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 2. Update on Sprague Crossing and Moonlight Drive Crossing.  Presentation by Dave  
  Dirren of Sunrise Engineering.  Discussion and possible action regarding authorizing 
  the Town Manager to proceed with the Sprague Crossing project. 
 Dave Dirren stated he was presenting the final design on the Sprague Crossing, and provided the 
Council with a copy of the drawing and design criteria (attached to these minutes).   Mr. Dirren stated 
they were aware the Town could not afford a full-blown bridge in this area, so they were presenting a low 
water crossing which will provide safer travel across the wash during periods of flooding.  The proposed 
design has been constructed for a 10 year flood, as to do so for a 100 year flood was not feasible.  Mr. 
Dirren stated the geotech testing came back stating they were dealing with “very poor and unstable soil.”  
This discovery lead to adding footings along the sides to hold the structure in place.  Mr. Dirren pointed 
out it will be necessary to obtain an easement on each side of the channel. 
 Mr. Dirren then reviewed the cost estimate with the Council, which he stated was a “high 
estimate” and would probably exceed contractors bids for the project.  Mr. Dirren stated the $134,207 was 
“all encompassing” for the project.  Town Manger Grier stated the original estimate was approximately 
$114,000; that approximately $19,000 has been spent on engineering to date, and that with the current 
cost estimate of $134,000 the total project would be approximately $160,000.  Because of this increase 
the issue is being brought back to the Council for its further consideration.   
 Consideration was then turned to the Moonlight Drive Crossing.  Mr. Grier pointed out that the 
Town has saved approximately $4,000 by having the geotech study done on this project at the same time 
as it was done on Sprague Crossing.  In reviewing his information on Moonlight (attached to these 
minutes), Mr. Dirren pointed out in the cost estimate there is no charge showing for the geotech study.   
Mr. Dirren pointed out that on the Moonlight Crossing there are homes close to the crossing, and this was 
not the case with Sprague.  This will require “exact information” in designing the proper crossing for this 
area and making sure there is no rise in elevation in the design flows. 
A motion that the Council accept the drawings for the Sprague Road Crossing project, and 
authorize the Town Manager to proceed with the project with a budget in the amount of $134,207 
was made by Council Member Coon, and was seconded by Council Member Hartwell. 
The motion was voted on and passed 7 – 0. 
 
 3. Discussion and possible action regarding events to be included in the First Annual  
  Star Valley Chili Cook-Off to be held at the B. Diane McDaniel Memorial Park on  
  Saturday, September 13, 2014.  Presentation by John Landino. 
 John Landino of the Rodeo Committee explained the reason for coming back to the Council with 
this event is that the committee has decided it would be advantageous to sell beer at the Chili Cook-Off.  
Mr. Landino explained the Cook-Off would utilize the same regulations it uses for the Rodeo at which it 
has had no problems with liquor control.  Mr. Landino provided these regulations for the Council (copy 
attached to these minutes), and explained them to the Council.  Mr. Landino stated there would be 
security provided through the Rodeo Committee.  Mr. Landino stated the Rodeo Committee must make 
application to the Liquor Control Board for a permit, and this application requires approval from the 
Town. 
 Discussion was held concerning the possibility of placing signs for the Cook-Off. 
 Town Manager Grier raised two concerns.  First, what is the Rodeo Committee’s insurance policy 
limit, and two, the Committee’s willingness to indemnify the Town.  Mr. Landino responded that 
typically the Rodeo Committee adds a rider on its insurance policy and an assignment to the Town for 
that particular event.  Mr. Landino further stated that the Committee has a $2,000,000 insurance policy. 
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A motion that the Council approve the First Annual Star Valley Chili Cook-Off, to be held on 
September 13, 2014, at the town park, to include a salsa tasting and a beer tasting event, was made 
by Council Member Hartwell, and was seconded by Council Member Henderson. 
The motion was voted on and passed 7 – 0. 
 
 4. Second Reading and Public Hearing; discussion and possible action concerning  
  Ordinance No. O 14-02, captioned as follows:    AN ORDINANCE OF THE MAYOR 
  AND COMMON COUNCIL OF THE TOWN OF STAR VALLEY, ARIZONA,  
  DEANNEXING CERTAIN  LAND GENERALLY TO THE WEST OF THE   
  SOUTHWEST CORNER OF THE TOWN BOUNDARIES (PORTIONS OF  
  SECTIONS 6 AND 7) TO THE TOWN OF PAYSON PURSUANT TO A.R.S. 
  § 9-471.02.   
 Council Member Hartwell opened the Council discussion by stating that the land Star Valley is 
being asked to deannex is land that cannot be used by the Town, and it is a liability to the Town, and that 
the deannexation would benefit the Town immensely. 
 Council Member Coon raised the issue that the public is suffering from a lack of information on 
this item.  Council Member Coon further discussed the availability of other land in the Payson area that 
should suffice for HPR’s needs.  Council Member Coon stated that without adequate information he 
believes the Council should vote against deannexation. 
 Council Member Leis stated that Star Valley has no future plans for this property, and it has no 
value.  Council Member Leis stated jobs, and the revenue they bring, are important to the future of Star 
Value.  Council Member Leis stated he thinks it would be a smart decision for the Town to approve the 
deannexation. 
 Council Member Binney stated his position that it is very important for the Town to support 
increased business, which results in increased job opportunities for the young people.   
 Council Member Henderson pointed out that the Fox Farm is private property and that it is going 
to be sold, and that the property being asked to be deannexed is Forest Service property.  Council Member 
Henderson broken the issue down as to whether the Town allows the deannexation so HPR can go 
forward with expansion. 
 Town Manager Grier prefaced his comments with the statement that as Town Manager/Town 
Attorney he was not taking a position on this issue, but his role is as “information gatherer.”  Town 
Manager stated that the Town has “very limited to no property rights” with respect to the subject 760 
acres.  Mr. Grier stated he had spoken with Payson District Ranger Angela Elam of the Forest Service and 
she stated the 760 is always going to “stay Forest Service: and the Forest Service has no intention to do 
anything else with this land.  Ms. Elam stated there is no consideration being given to any type of land 
trade, and even if there were, it would be more than a decade off to do any such trade.  Mr. Grier stated 
Ms. Elam had said the land is going to stay green and it is going to stay public land. 
 Mayor McDaniel then opened discussion up for public comments on this discussion item, and 
stated the public comments would be limited to 3 – 5 minutes per person. 
 Bob O’Connor, of 738 S. Moonlight, Star Valley, stated he had initially formed his opinion with a 
lack of information, and since HPR is present at the meeting he would like to hear directly from them. 
 Dan Curtis, 2057 Moonlight, Star Valley, asked why Star Valley is going to let the tax dollars go 
to Payson rather than collecting them for Star Valley.   Town Manager Grier stated that the Fox Farm is 
not in the boundaries of Star Valley, but rather Gila County.  Since Star Valley does not collect a property 
tax, only retail tax, there is no financial advantage to retain this property in Star Valley.  Mr. Grier also 
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pointed out that the Fox Farm is privately owned property and was not annexed by Star Valley.  Mr. Grier 
stated that no matter which way this issue goes, there is no foreseeable financial advantage to Star Valley. 
 Claire Waitz, resident of Star Valley, asked that everyone who opposed the issue to stand up, and 
evidenced surprise at the few who stood.  Ms. Waitz stated she thinks “it is going in the wrong place”, and 
has no opposition to the business, but “not at the Fox Farm.”   
 Debbie Sanders, resident of Star Valley, stated she has lived in Star Valley for approximately 4 
years and she and her partner Bob are both national park retirees.  She stated when she first saw the Fox 
Farm she thought in many areas of the country that would be preserved as a national park.  Ms. Sanders 
stated the area is “gorgeous.”  Ms. Sanders stated she understands it is private property, but does not 
understand the reason for placing this business on the Fox Farm. 
 Ray Lyons, resident of Star Valley, stated the property being discussed is private property, and 
people that own private property have the right to develop their own property. Mr. Lyons stated the two 
most important people at the meeting were the owners of the company and they should be able to answer 
all questions concerning the usage of the property, but again reminded the people present that the property 
is privately owned. 
 Carolyn Lanners, resident of Star Valley, stated her only question is if Star Valley kept the 
property, would HPR be as interested in the property, if Star Valley purchased Fox Farm versus Payson. 
 Mike Crisp, resident of Star Valley, stated he has lived in the area many years and raised three 
sons here and they all did “real well” in the Payson School District.  Mr. Crisp stated until the 
construction business crashed approximately 6 years ago that the area was thriving.  Mr. Crisp stated that 
at that time the issue was “growth” and now this same “growth” area is being discussed.  Mr. Crisp 
indicated support for an industry that would provide jobs for Star Valley residents for $16 an hour plus 
benefits, since that is certainly not available at the present time.  Mr. Crisp stated he wants his sons and 
their families to be able to live in this “beautiful place”, and to have the opportunity for a better future, 
which he believes HPR will provide.  Mr. Crisp stated he believes the current issue is not about growth, 
but rather about survival.   
 Susie Johnson, resident of Star Valley, stated she has 4 children who want to remain in this area, 
but they can’t find jobs.  Ms. Johnson said she believes the Town will “miss a great opportunity” for both 
Star Valley and Payson if they don’t go ahead with the deannexation.  Ms. Johnson stated the subject land 
is beautiful, but people have left a lot of trash there and there is no policing or cleanup in the area.  Ms. 
Johnson said this is a great opportunity to bring in a clean industry in the area and provide good jobs, and 
possibly improve the area. 
 Robert Marquardt, resident of Star Valley, came with Debbie Sanders to Star Valley from Alaska 
where they both had worked for the national park service.  Mr. Marquardt stated there are two sides to 
every issue.  Mr. Marquardt stated he is sure everyone would welcome an increase in jobs and revenue.  
However, he stated the government has always been interested in preserving certain areas for use by the 
public and he does not believe either the Star Valley or the Payson Council should be involved in 
supporting something that would destroy a place of beautiful and value such as Fox Farm.  Mr. Marquardt 
also pointed out there are other available areas larger than the Fox Farm that would work for HPR’s 
purposes. 
 Tom Waitz, resident of Star Valley, agreed that the construction business is down, but that tourism 
is also vitally important to the area.  Mr. Waitz stated if more people move to the area this will benefit the 
construction business.  Mr. Waitz stated the draw to the area is the beautiful scenery.   Mr. Waitz asked 
the Council to look into what is happening to Houston Creek, and then move to protect this area and also 
the Fox Farm.  Mr. Waitz stated the creek has been “dwindling down” for the last five years since the 
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Tower Well started running.  Mayor McDaniel stated the Tower Well is not a concern with the present 
discussion item. 
 Ray Lyons stated the two representatives from  HPR needed to speak “thoroughly and out loud” in 
order for everyone to hear. 
 Jim Antich introduced himself and stated he is the founder and managing member of Advanced 
Tactical Armament Concepts LLC (“ATAC”), and his son Jeff is the general manager and a managing 
member.  Mr. Antich gave a personal and business history for those present.  Mr. Antich stated it is his 
desire to improve the subject property and he fully intends to work with the Forest Service to make it as 
fire safe as possible in the area.  Mr. Antich stated there are three wells on the property, which SRP say 
are illegal, and he does not intend to use any water from these wells.  Mr. Antich stated Payson has an 8” 
water line at the southeast end of the Rim Club and ATAC will pay to bring the line down to the road.  
Electrical is already on site, and fiber optics for communication will be brought in. ATAC will do an 
“onsite sewer system.”   Mr. Antich stated there are 39 acres available at the Payson Airport, not 300 as 
rumored.  Mr. Antich stated the Airport property will not work for his purposes.  Mr. Antich stated he is 
“looking at $80 to $100 million dollar investment” in the Fox Farm property.  He has had discussions 
with Corpus Christi, Texas which would very much like him to move his operation there.   
 Mr. Antich stated the land itself is not at issue, but the issue is the access to the land itself.  The 
road runs through Payson, Gila County, and the Star Valley annexed land.  Mr. Antich stated he currently 
has the Fox Farm land under a Letter of Intent and Purchase Agreement ready for signature.  There are 
some very stringent contingencies which he must meet, including a six month closing, as well as 
obtaining a road, utilities, and fire and police support.   
 Mr. Antich stated his company is currently doing very well and he definitely wants to do the 
expansion in the Payson area.  Mr. Antich stated if any of the three top “giants” who control this industry 
find out about his plans for expansion they will not supply him for two years and his operation will fold.  
This would put their 45 employees out of work.  This is the reason for the “secrecy” to date.   
 Mr. Antich expressed his desire to keep his business here.  He stated they will put nothing into the 
ground and will take nothing out of it.  There will be no waste to dispose of. 
 Andy McKinney, Star Valley resident, stated it was his opinion that ATAC has “a first class 
operation” with the highest possible standards.  Mr. McKinney stated he wanted information as to the area 
of land at Fox Farm that would be “buildable” for Mr. Antich’s purposes.  Mr. Antich stated there is 
plenty of land available for his purposes at the Fox Farm to build a “foot print.”  Mr. Antich stated the 
plan is to build a 100,000 square foot campus initially, which will be an enjoyable place for its employees 
to work.  Mr. Antich stated he is concerned with the quality of education currently available in the area, 
and he has been in contact with East Valley Institute of Technology (“EVIT”) as to what it may have to 
offer.   
 Council Member Coon asked if the 39 acres available at the Airport is not adequate for Mr. 
Antich’s purposes.  Mr. Antich replied that he had written a letter of intent for this property at one time, 
but the deal did not work out, but they never liked that site anyway.  Mr. Antich confirmed that the 39 
acres is not adequate for his planned campus.  Mr. Coon then asked how the 40 acres at the Fox Farm 
would be adequate, and Mr. Antich replied that he has the setbacks around it.  Mr. Antich stated “I am not 
buying land at the Airport.”  Mr. Antich further stated that if the Fox Farm land does not work out, then 
he will be going to Texas.   
 Debbie Sanders asked if they would be doing any ammo testing at the subject area.  Mr. Antich 
replied that they do testing every day, but it is done inside and he does not anticipate there would be any 
noise problem in the surrounding area.   
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 Mary Anne Runzo, resident of Star Valley, stated she hikes in the subject area, and wanted to 
know if people would still have access to the Forest Service land.  Mr. Antich replied that they cannot tell 
the Forest Service what to do, but if it will allow him to he will build trailheads in the area. 
 Mayor McDaniel then closed the public hearing on this discussion item. 
A motion that the Council approve and adopt Ordinance No. O 14-02, An Ordinance of the Mayor 
and Common Council of the Town of Star Valley, Arizona, Deannexing Certain Land Generally to 
the West of the Southwest Corner of the Town Boundaries (Portions of Sections 6 and 7) to the 
Town of Payson Pursuant to A.R.S. § 9-471.02 was made by Council Member Leis, and was 
seconded by Council Member Hartwell. 
A roll call vote was taken: 
Mayor McDaniel  Yes , Vice-Mayor Newland  Yes , Council Member Hartwell  Yes , Council 
Member Binney  Yes , Council Member Coon  No , Council Member Leis  Yes , Council Member 
Henderson   Yes.   
The motion was voted on and passed 6 - 1. 
  
 

  
• COMMENTS FROM THE PUBLIC 

 
 During this portion of the meeting, members of the public may address the Town Council on items 
that are not on the printed agenda.  Any remarks shall be addressed to the Council as a whole and not to 
any individual member.  Speakers are limited to three (3) minutes per person unless additional time is 
granted by the Mayor.  The Council may not discuss or act upon matters raised during public comments. 
 Susie Johnson, resident of Star Valley, reminded the Council that the ASU Camp Tontazona 
Scrimmage is coming up soon, and she would like to see the Town Corridor cleaned-up, especially doing 
some weedwacking.  She also suggested the possibility of a flag or banner, at least something welcoming 
the ASU players and their families.   
 Jim Cherry, resident of Star Valley, stated he lives on Rainbow and he is requesting that  more 
patrols be conducted on Moonlight.  Mr. Cherry stated there is a lot of speeding on this road and there are 
a lot of dirt bikers and quads which have “gotten out of hand.” 
 The Mayor then closed the public comments section. 

 
   

• ADJOURNMENT 
 
A motion to adjourn the meeting was made by Council Member Hartwell, and was seconded by 
Council Member Henderson. 
The motion was voted on and passed 7 - 0. 

 
 

APPROVED: 
 
 
 

_________________________________________   Date:  ______________________________  
Ronnie O. McDaniel, Mayor 
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ATTEST: 
 
 
 

  ________________________________________   
Lois V. Johnson, Town Clerk 

 
 
 

 
CERTIFICATION: 

 
I hereby certify that the foregoing minutes are a true and correct copy of the minutes of 

the regular meeting of the Town Council of the Town of Star Valley held on the 5th day of August, 
2014.  I further certify that the meeting was duly called and held, and that a quorum was present. 

 
Dated this 20h day of August, 2014. 
  
 
 

________________________________________   
 Lois V. Johnson, Town Clerk      


